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Message Text 

UNCLASSIFIED 

PAGE 01 SAO PA 01177 101500Z POSS DUPE 
ACTION ARA-10 

INFO OCT-01 ISO-OO EB-07 XMB-04 AGRE-00 /022W 

110746Z 116078/17 

R 101300Z MAY 77 
FM AMCONSUL SAO PAULO 
TO USDOC WASHDC 
INFO AMEMBASSY BRASILIA 
AMCONSUL RIO DE JANEIRO 
SECSTATE WASHDC 7693 

UNCLAS SAO PAULO 1 177 

PASS BILL WIGHT, FCIA 

E.O.l 1652: N/A 
TAGS: EAGR, BR 

SUBJECT: FERTILIZER DEVELOPMENT 

REF: SAO PAULO 0208 

1 . BANK OF BRAZIL INSTITUTED A MAJOR LINE OF CREDIT IN 1977 TO 
BRAZILIAN FERTILIZER MIXERS AND DISTRIBUTERS FOR THE FINANCING 
OF THE PURCHASE OF IMPORTED FERTILIZER RAW MATERIALS. THE LINE 

OF CREDIT WAS ESTABLISHED TO OFFSET THE CANCELLATION ON DECEMBER 
31, 1976 OF A CENTRAL BANK REPASS LOAN PROGRAM, NAMED CIC 16, IS 
NOT KNOWN, BUT ESTIMATED TO BE ABOUT THE SAME AS THE OLD CENTRAL 
BANK PROGRAM, ABOUT US$200 MILLION. 

2. EACH BRAZILIAN FERTILIZER COMPANY HAS A SPECIFIC LINE OF CREDIT 
LIMIT UNDER THIS PROGRAM. THE INDIVIDUAL LIMITS ARE ALSO NOT 
KNOWN. THE FUNDS ARE AVAILABLE FOR 300 DAYS AT 2.5 PERCENT INTEREST 
PER MONTH WITH A 0.25 PERCENT COMMISSION CHARGE FOR FERTILIZER 
IMPORTS FROM THE U. S. AND ALL OTHER COUNTRIES EXCEPT SPAIN. 

FOR FERTILIZER IMPORTS FROM SPAIN, THE INTEREST RATE IS 2.2 PER- 
CENT PER MONTH PLUS A COMMISSION OF 0.25 PERCENT. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 SAO PA 01 177 101500Z POSS DUPE 

3. THE CENTRAL BANK RECENTLY DECREED THAT RURAL CREDITS USED IN 
1977 BY FARMERS, FOR THE PURCHASE OF FERTILIZERS FROM NATIONAL 
COMPANIES WILL NOT BE SUBJECT TO INTEREST FROM THE TIME OF PURCHASE 
UNTIL TWO MONTHS AFTER HARVEST. THE RESOLUTION WAS MADE RETROACTIVE 
TO JANUARY 1, 1977. 

CHAPIN 
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